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SABLE INTERNATIONAL FINANCE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present {heir report and the nun~statuto'ry financial statements of Sable International Finance Limited (the "company") for the
year ended 31 Dacember 2018,

Principal astivities and business review

The eempany's principal aclivity fs that of a financing company, 1t is the directors’ intention 1o continus the business in line with current
aclivities,

Resuits and dividends

The loss for the year, after tax, amounted to $39,367,000 {2017 - loss $30,087,000).
The direstors have hot recommended an ardinary dividend {2017 - £nii},

Directors

The directors who served during the year and thereafter were as follows:

M E Read
L H Pegy

Alt directors banefit from qualifying third party indemnity provisions in place during ths year and at the date of this report.

Golng concern

Notwithsianding nat liabifities of $2082,266,000 as at 37 December 2048 and a loss for the year then ended of $39,367,000, the non-
statutory financial statements have been prepared on a going concern basis which the direstors consider to be appropriate for the following
reasons.

Adter making sultable enguiries and obtaining the necessary assurances, including a letter of support from Cable & Wireless
Gommunications Limited {"CWG"), the intermediate holding company, that sufficient resources will be made available to meel ary
limbilities as thay fali due, the directors have a reasonable expectation that the company has adequate resources to continue in operational
sxistence for the foreseeable fulure. As with any company placing refiance on other group entitles for financial suppert, the directors
acknowladge that there can be no certainty that this support will continue alihough at the date of approval of these financial statements
they have no reason to belleve that it will not o so, and continued cperations are key to the wider group.

i is not CWC group's practice to prepare forecasts and projections for individual entities that are whally owned by the group, as
operationat and financlal management is undertaken at a group {evel. However forecasts and projeclions have been prepared for the CWG
group as a whole and these showsd that sash on hand, tegether with cash flom operations and the undrawn revolving credit facllity, are
expected to be sufficient for the CWC group's and hence the company’s cash requirements through to at least 12 months from the
approval of these financla! statements,

Taking inte account these forecasts and projections and after making enquiries, the directors have a reasonable expectation the company
has adequate suppart and resources o continue in operational existence for the foreseesble futtre. Consaquently, the directors are
confident that the company will have sufficlent funds to continue to meel its labllities as they fail due for at least 12 manths from the date
of approval of the non-statutery financial statements and consequenily have prepared the non-statutory financial statements on a geing
concem hasis,

Disclosure of information to the auditor

So far as each person who was a director at the date of approving thls report Is aware, there is no refevant audit infarmation, being
information needed by the auditor in connection with preparing its report, of which the auditer is unawars, Having made enquiries of fellow
directors and the company's auditer, each director has teken all the steps that hefshe is obliged to take as a director in order to make
himselftherself aware of any relevant awdlt information and to establish that the audior is aware of that information.
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SABLE INTERNATIONAL FINANCE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

This reporl was approved by the board on I+ Dacember 2049 and signed on its behalf,

[y
LHPepgg ~
Director




SABLE INTERNATIONAL FINANCE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The diractors of Sable International Finance Limited (ihe "diregtors"} have accepted responsibility for the preparation of these non-statutory
financial statemeants for the year ended 31 December 2018 which are intended by them 1o give a true and fair view of the slate of affafrs of
the company and of lhe profit or loss for that peried. They have decided to prepare the non-statutory financial statements in asoordance
with UK accounting standards {UK Generally Accopted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

In preparing these audited non-statutory financkal statements, the direclors have:

. selected sultable accounting poficies and then applied them consistently;

. made judgements and accounting estimates that are reasonable and prudent;

s stated whether applicable UK Actounling Standsrds have been followed, subject to any material departures disclosed and
explzined in the non-statulory financial statements;

. assessed the company’s ebiilty to cordinue as a going concern, disclosing, as appiicable, matters refated o going cancern; and

+ used the going concam bhasis of accounting unless they either intended to liquidate the company or fo cease operations, or have

no realistic altemative but to do so.

The directats are respensible for such internal control as the determine & necessary ta enable the preparation of non-statutory financlal
statements that are free from material migstatement, whether due to fraud or error, and have general responsibifity for taking such steps
as ate reasonably open fo them to safeguard the assets of the company and 1o prevent and detect fraud and other lrregufarities.

Under applicable taw and regulations the directors are also responsible for preparing a Directors’ Repaort that complies with that {aw and
those reguiations.

Page 3



INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF SABLE INTERNATIONAL FINANCE LIMITED

1 Qur opinjon is unmedified

We have audiled the non-statulory financial slatements of Sable intemational Finance Limited {*the Gompany”) for {He year ended 31
December 2018 which comprise the Profit and foss account and statement of comprehensive income, Balance sheet, Statement af
changes in equity and ihe related noles, including the accaunting policies In nofe 2. These non-statutary financial statements have been
prepared for the reasons set out in note 2,

In our opinion the non-statutory financial statements:

. give a true and falr view of the state of the company's affairs as at 31 December 2017 and of its loss for the year then ended;
. have been properly prepared in accardance with UK accounting standards, including FRS 101 The Financial Reporing Standard
applicable in the UK and Republic of Ireland.

Basis for opinion

- We conducted our audit in secordance with International Standards on Audiing (UK} (18As (UK} and applicable law. Qur respansibllities
are described below. We have fulfilad our ethical responsibliities under, and are independent of the Company in accordance with, UK
ethical requirements including the FRG Ethical Standard. We believe that the audit evidence we have oblained Is a sufficient and
appropriate basis for our opinion.

2 Key audit matters: our assessmant of tisks of material misstatement

Key audit matters are those matters that, In our professional Judgment, were of most significance in the audit of the financial statements
and Include the most significant assessed dsks of material misstatement (whether or not due to fraud) Identified by us, including those
which had the greatest effect on: the overall audit strategy; the aflocation of resources in the audit; and directing the effarts of the
engagemen! team. These matters were addressed in the context of our audit of the financial statements as a whole, ard in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In arriving at cur audit opinion above, the key audit matters,

in decreasing order of audit significance, were as follows:

Recoverabillty of the Company's intercompany receivahies
{53,576 miltion; 2017 $3,356 million)

Refer to page 12 and page 17

The risk - low nsk/high value:

The carrylng amount of the Company's intercompany receivables ($3,576 miltion) represents 98% of the company's lotal assets,
The recoverability is not at a high risk of slanifieant misstatemant or subject te significant judgement or estimation uncertainty.
However, due to their materiality In the context of the financlad statements, this is considered to be the area that had the greatest
affect on our overall audit of the company.

Our respanse

Dur procadures included;

. Tests of detall: Assessing 100% (2017; 100%} of the lotal group deblors balance to identify, with raference o the re!evént
deblors' balance sheel as audited by KPMG, whether they have & positive net assel value and therefore coverage of the debt

owed, as well as assessing whether those deblor companies have historically been profitmaking,

Goling Concern

The risk — disclosure guality;

The financial statements explain how the Board has formed a judgement that it is appropriate to adopt the going concern basls
of preparation for the company.

That judgement Is based on an evaluation of the inherent tisks to the Company's business model and how those risks might
affect the Company's financial resources or ability to continue operations over a period of at least & yoear from the date of
approval of the financla) statements.,

The risks most likely to adversely affect the Gompany's available financial resources over this period were;
. The abitity of the entity to continue to meet its liabilities as thoy fall due given its net liabilities position.

Tha risk for our audit was whether or not those risks were such that they amounted to a material uncertainty that may have cast
significant douht about the ability to continue as a gding concern. Had they been such, then that fact would have been required
to have been disclosad,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF SABLE INTERNATIONAL FINANCE LIMITED
(CONTINUED)

Our response

Qur procedures Included:

‘. Assessment of the ability of the entily {o generata sufficient future funds fo mest its liabifities as they fall due: KPMG’s
assessment of the current and forecest position of the company concluded that the enlily was reliant on group support fo meet its
tiabilities as they fall due and to supnod its net Kabilities position as noted in the basis of preparation in nota 2.1,

. Assessment of support provided by fellow group undertaking: KPMG assessed whether the fellow grotp undertaking has (a)
sufficient financial resources to provide the expressed fevel of suppor (ability); (b} has the infention and sound business reasons
to continue to provide support to the company (intent}.

3 Qur application of materiality and an overview of the scope of our audit

Materialily for the financial statements was set at $36.0 miiflon {2017 534.3 millicn), delermined with reference to a benchmark of fofal
assets of $3,646 million, of which it represents 1,06% (2017; 1,0%).

We agreed fo report any corrected or uncomected identified misstatements exceeding $1.80 million, In addition to other identified
misstatements that warrented reporting on qualitative grounds.

4 We have nothing to report on going concern

‘The Directors have prepared the financial siatements on the going concern basis as they do hot intend to Bquidate the Company or the
Group or lo cease their operalions, and as they have concluded that the Company's and the Group's financial position means that this is
realistic, They have also concluded that there are no material uncertainties that could have cast significant doubt over their ability to
continuz as a golng concarn far at least a year from the date of approval of the financial statements {"the going concern period'}.

Cur responsibifity is 1o conclude on the appropriatengss of the Directors' conclugions and, had there been a material uncertainiy related to
golng concern, to make reference to that in this audit report. However, as we cannot predict alt fulure avents or conditions and as
subsequen! events may result in outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of referance to a material encertainty in this auditor's repert is not a guarantee that the Group and the Company will continue in
operation.

We jdenfifiad going concem as a key audit matter (see section 2 of this report). Based on the work described in our response to' that key

audit matter, we are required to report io you if;

» we have anything material to add or draw attention to In relation to the directors’ statement in Note 1 to the financial statemerds on
the use of the going concesn basis of accounting with no matarial uncerdainties that may cast signiticant doubt over the Group and
Company's use of that basis for a perad of at Jeast twelve months from the date of approval of the financlal statements.

We have nothing o report in these respects,

5 We have nothing to report on the othar information in the Non-Statutory Financial Statements

The directors are responsible for the other information presentad in the Annual Repeni together with the financial statements. Our opinion
on the financial statements does not cover the ather informalion and, eccordingly, we de not express an audit opinlon or, except as
explicilly stated below, any form of assurance conslusion thareon.

Our respansibility is to read the other information and, In dolng s0, conslder whethes, based on our financlal statements audit work, the
information therein ks materlally misstated or Inconsistent with the financlal statements or our awdit knowledge. Based solaly on that work
we have not identified material misstatements in the oiher information.

Directars’ report
Based solely on our work on the other infermation:

. we have niot identified material rmisstatements in the directors’ report; and
] in our opinien the information givan in those reports for the financial year is consistent with the financial staterments,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF SABLE INTERNATIONAL FINANCE LIMITED
{CONTINUED)

6 Respective responsibilities

Directors’ responsibilities

As explained more fully in their statement set out on page [3], the directors are responsibte for; the preparation of the financiaf statements
including being satisfied that they give a true and fair view; such internal controf as they determine is necessary to enable the preparation
of financial statements that are free fromn material misstatement, whether due to fraud or error; assessing the Company's ability to cantinue
as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless
they either intend to liquidate the Company or to cease operations, or have no reafistic allernative but to do so.

Auditor’s responsibilities

Our abjectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due 1o fraud or esrar, and to issue our opinion in an auditor's report. Reasonable assurance is a high level of assurance, but does
nat guarantee that an audit conducted in accordance with ISAs {UK) wili always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's websile al www.frc.org.uk/auditorsresponsibilities.
7 The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members in accordance with the terms of our engagement, Our audit work has been
undertaken so that we might state ta the Company’s members those matters we are required to state to them in an auditor's report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Cempany
and the Company's members, as a body, for our audit work, for this repart, or for the cpinions we have formed.

Kimb (P

KPMG LLP

Chartered Accountants
1 Sovereign Square
Sovereign Street

Leeds

.81 4DA

{ :5' December 2019
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SABLE INTERNATIONAL FINANCE LIMITED

PROFIT AND LOSS ACCOUNT AND STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017

Note 000 $000

Other oparating expenses {12,356) (227}

Operating loss {12,358) (227}

Finance incorme 5 254,692 116,837

Finance expense ] {281,703) (14%,697)

Loss before tax {39,367) (30,087}
Taxon loss 7 - -

Loss far the year {39,367) (30,087)

The noles on pages 10 fo 28 form part of these rion-siatutory financial statements,

There was no other comprehensive income or expenditure for 2018 or 2017 other than ihat included in the proft and loss account.
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SABLE INTERNATIONAL FINANCE LIMITED
REGISTERED NUMBER:CD207737

BALANCE SHEET
AS AT 31 DECEMBER 2013

Naote
Cilmenl aseets
Dobtors due aftes ona yaar 8
Dobtors dub within one yesr 8
Cagh al bank Bnd In tand
Creditors: amounte Talling due within one yaar 10
Nat current assols
Creditars: amounts falling dua aftar more than ohs year H
Net iabllitles
Capitat and rogervas
Callad up shaee capftal 14

Profit and foss ncoount

Tha non-statulory Binancisl sistoments wars a

Dacember 20718,

7./

MERsad
Dlrectay

The notes an pages! to 1% farm patt of lhese non-siafulory financial statsmants,

2018 2017
$oo0 $000
2,718,178 2,531,028
928,244 898,174
1,188 921
3,845,602 3,430,124
{386,104) (356.878)
3,250,420 4,074,248
(3,6441,694) (3.317,147)
(282,268} (242,848}
(282,288} (242,669)
(282,28¢) {242,800}

ppioved and suthorisad for issus by the hoard and were signed on its behsl on | 3
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SABLE INTERNATIONAL FINANCE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Profit and lnss

Share capital account Deficit

$000 5000 $000

At 1 January 2018 - (242,898) (242,899)
Comprehansive income for the year

Loss for the year - {39,367) {39,367)

Total comprehensive income for the year - {39,367} (39,367)

At 31 December 2018 - {282,266) {282,266}

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Profit and loss

Share capital account Deficit

$000 §000 $000

At 1 January 2017 - (212,812) (212,812)
Comprehensive income for the year

Loss for the year - {30,087} {30,087}

Total comprehensive Income for the year - {30,087) {30,087}

At 31 December 2017 - {242,899) (242,899}

———

The notes on pages 10 to 28 form part of these non-stalutory financial slatements.
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Company information

Sable International Finanoe Limited is a company incorporated and domiciled in the Cayman Islands, The registered number is
CD-207737 and the registered address is 94 Solarls Avenue, Camana Bay, Grand Cayman, KY1-1108, Cayman Istands.

Accounting policies

A summary of the principal accounting policies is set out balow. All accounting poficies have been applisd consistantly, unless
noted below,

21 Basis of preparation

The non-statutory financial stalements have been prepared for UK tax filing requirements. The directors consider the US
dollar to be the functional currency reflecting the economic effects of the underlying fransactions, events and conditions for
the company, The financial statements are presented in US dollars {*$) and rounded to the nearest thousand.

These non-statutory financiat statements have been prepared under the historical cost basis in accordance with Financial
Reporting Stendard 101 Reduced Disclosure Framework ('FRS 101,

in preparing these non-stalutory financial statements, the company applies the recognition, measurement and disclosure
requirements of [nternational Financial Reporting Standards as adopted by the EU {"Adopted IFRS") and has set out below
where advantage of FR$ 101 disclosure exsmplions has been taken,

The company's ultimate parent underlaking, Liberly Latin America Ltd ("LLA"), Includes the company in its censolidated
financial statements, The consclidated financial statements of LLA are prepared in accordance with accounting principles
generally accepted in the United States of America and are avaflable to the public and may be obtained from LLA's website
at www.lla.com.

In these non-statutory financial statements, the company has applied the exemptions available under FRS 101 in respect of
the following disclosures:

a cash fow statement and related notes; :
comparatlve period recaonciliations for share capital;
disciosures in respect of transaclions with fellow group undertakings; H
disclosures in respect of capital management;

the effects of new but not yet effective IFRSs;

disclosures in respect of fhe compensation of key management persennel; and i
disclosures of transactions with & management entity that provides key rmanagement personnel services to the
company. :

-« & » & 2w

As the consolidated financial statements of CWC include the equivalent disclosires, the company has alsc taken the :
exemptions under FRS 101 avallable in respect of the following disclosuras: ;

. certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by iFRS 7 Financiat
Instrument Disclosures,

The company's intermediate parent undertaking at 31 Decerober 2018, GWC, includes the company In its congolidated
financial statements. The consclidated financial statements of CWC are prepared in accordance with Generally Accepted
Accounting Printiples in the United States {"US GAAP"} and ate available {0 the public and may be obtained from
WIWW.CWO,E0M.,
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

T A Eun BT S LA s e £ ety

Accaunting policies (continued)

2.2 Going coheern

23

2.4

Notwithstandging net llabilitles of $282,266,000 as at 31 December 2018 and a foss for the year then ended of $39,367,000,
the nor-statutory financlal statements have been prepared on a going concernt basis which thé directors consider to be
appropriate for the following reasons.

After mzking suitable enquiries and obtaining the necessary assurances, including a letter of support from Cable & Wireless
Communications Limited ("CWC"), the intermediate holding company, that sufficient resourcas will be made available to
meet any liabilitles as they fall due, the directors have a reasonabie expectation that the company has adequate resources
{o conlinue in operational existence for the foreseeable future. As with any company placing reliance on other group entities
for financial supperi, the directors acknowledge that there can be no certainty that this suppor will continue although at the
date of approval of these financial statements they have no reason to belfeve that { will not do so, and continued operations
are key to the wider group.

It Is not CWC group's practice to prepare forecasts and projections for individuat entities that are wholly owned by the group,
as operafional and financial management is undertaken at & group leval. However forecasis and projections have been
prepared for the CWG group as a whole and thess showed that cash on hand, together with cash from operations and the
untrawn revolving credit faciity, are expected o be sufficient for the CWC group's and hence the company's cash
requirements through to at east 12 months from the approval of these financlal statements.

Takirg into account thess forecasts and projections and after making enquiries, the directors have a reasorable expectation
the company hes adequafe support and rescurces o centinue in operafional existence for the foreseeable fulure.
Canseguently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities as they
fall due for at least 12 months from the date of approval of the non-statutory financial statements and conseguently have
prepared the non-statutory financlal statements on a going concern basis.

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction or, if hedged
forward, at the rate of exchange urder the refated forward currency contract. Monetary assets and llabllities derominated In
foreign currencies are {ranstated using the contracted rate or the rate of exchange ruling at the batance sheet date and the
gains or losses on franstafion are included in the profit and loss account.

impairment

Financial assets (including trade and other raceivables)

The inlreduction of IFRS 8, Financial Instruments {'IFRS 97), replaces the model previously used by the company to
calculate impairments of financial assels not carried at fair vafue under IAS 38, Financial insiruments: Recognifion ang
Measurement {"IAS 39%), which was based primarily on incureed losses, with a model based on expacted credit losses. The
scope of the new model consistently includes all financial assets that are recognised at amortised cost,

The company assesses on a forward-looking basis the expected cradit losses assoclated with its financial assets carred at
amortised cost and with the exposure arising from foan commitments and financial guarantes contracts. The company
recognises a ioss alowance for such losses at each reporting date, The measurement of expected credit losses reflacts:

[ An unbiased and probability-weighted amount that s determined by evalualing a rangs of possible oicomes;
. The time value of money; and
. Reasonable and supportable information that fs available without undue cost or effort at the reporting date about

past events, current conditions and forecasts of future economic conditions.,

The company determined that the applicalion of [FRS 9's impairment requirements resulied in an immaterial Impairment
loss related to ioan recelvable balance at 1 January 2018, Therefore, the company has not adjusted its opening assets or
equity. The cumutative impact of the impairment losses as of 31 December 2018 has been recorded through profit and loss
for the year ended 31 December 2018,

As & result, the company has not presented a recenclliation of previously reported financlal statements to the comparative
financial statemants presented herein,
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SABLE INTERNATIONAL FINANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting polleies (continued)

235

26

27

Mon-derivative financial instruments

Non-darivative financial instruments comprise investments in group undertakings, rade and other receivables, cash and
cash equivalents, interest-bearing porrowings, and trade and othar payables.

Trade and other receivables

Trade and other debtors are siated at thelr recoverable amound.  Provision is made when the amount recelvable Is not
considered recoverable and the amount Is fully writter: off when the probability for recovery of @ balance is assessed as
belng remote.

The company adopted [FRS 8 on 1 January 2018. Applying IFRS ¢ has resulted in changes to the measurerent and
disclosure of financial Instruments and introduced a new expected loss impairment todel, which measuras expected credit
losses using a lfelime expeacted loss allowance for all assets held at amortised cost,

We revisad the methodologies we use fo impair financial assets lo reflect the forward-looking ‘expected credit [oss' madel
introduced by IFRS 9, In contrast to the backward-looking ‘incurred cradit loss” model used under IAS 38. In order {0 assess
the tmpact of IFRS 9, the company reviewed the fast 12 montha of actual debter Impalrment when calcidating the impact of
the expected credit joss, The company now recognises a loss allowance for alf expected credit losses on initial rcognition
of rade and ather receivables.

Trade and other payables
Trade and olher payables are recognised inifially at fair value. Subsequent o inflial recognition they are measured at

amortised cost using the effective interest methed,

Interest-bearing borrowings

IFRS 9 specifies how an entity should classify and measure financial assets and tiabiliies, including some hybrid contracts,
The standard improves and simplifies the approach for classification and measurement of financial assets compared with
the requiraments of JAS 39, Most of the requirements in IAS 39 for classification and measurament of financial fiabilities
were cartied forward unchanged. The standard applies a consistent approach to classilying financial assels and replaces the
numerous categories of financial assets in 1AS 39, each of which had ity own classification eriteria, The company did not
change its approach to measuring and classifying interest-bearing borrowings,

Interest-bearing horrowings are recognised inilizlly at fair vatue ess aliributable Sransaction costs. Subsequent to iniial
recagnition, interest-bearing borowings are stated at amortised cost using the effective interest method. Any difference
between the procesds (net of transaction costs) and the redemption value Is recognised in the profit and loss account over
the period of the loans using the effective interest rate methad.

Derivative financial instruments

The company uses derlvative financial instruments to reduce its exposure to volatifity i foreign exchange and interest rates.
The company does net use derivative financial instruments for speculative trading purposes,

Foltowing the adoptich of IFRS 9, the company did net change ifs appreach to measuring and classifying derivative financisl
instruments. Derivativas not specifically designated In a hedging relationship or those that do not qualify for hedge
accounting are initially recognised @t fair value on the date the derivative contract s entered into end are subsequently
measured at fair value through profit and loss at each reporting date. Any direct transaclion costs are recognised
immediately in the profit and kss account.

Derivatives embedded in host confracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related {o those of the host contract and the host cantact is not held for
frading or designaled as fair value through profit or loss. Changes in fair value of such derivatives are recognised in the profit
and loss account duding the period in which they arise.

Interest income and expense

Interest income and expense is recognised as it accrues by refererce to the principat outstanding and the effective interest
rate applicable.
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SABLE INTERNATIONAL FINANGE LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2

Accounting policies {continuad)

2.8 Tax

Currenl income tax

Current tax assets and fiabilities are measured at the amount expected to be recovered fram or paid to the tax authorfties,
based on tax rates and laws that are enacted or substantively enacted by the balance sheet date,

Current income tax relating 1o items recognised direslly In equity is recognised in equify and not in the profit and loss
account. The directors periodically evaluate positions taken in the tax refurns with respect to situalions in which applicable
tax regulations are subject {o interpretation and establish provisions whare appropriate.

Income tax is charged or credited to other comprehensive income if It relates to itemns that are charged or credited to other
comprehensive income.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax hases of assets and liabifities
and their carrying amounts for financial reperling purposes af the reporting date.

Deferred tax liabilities are recognised for ali taxable temporasy differances, except.

. When the deferred tax liabllity arises from the Initial recognition of goodwill or an asset or lfabliity in a transaction
that Is not a business combination and, at the time of the transaclion, affects neither the accounting profit nor
taxahle profit or loss.

. In respect of laxable temporary differences assoclated with Investments In subsidlaries, associates and Intarasts in
joint ventures, when the tirsing of the reversal of the temporary differences can be confrolled and it is probable that
the: temporary differences will not reverss in the foreseeable fufure.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses, Deferred tax assels are recognised fo the extent that it is probable that taxable profit wilt be availabie
against which the deductible temporary differences, and the carry forward of unusad tax credits and unused tax losses can
be utllised, except:

" When the deferred tax asset relaling to the deductible temporary difference asdises from the initial secognition of an
aseet or Habilify In 4 transaction that is not a business cembination and, at the tima of the fransaction, affects neither
the accouniing profit hor taxable profit or loss,

. In respect of deductible temporary differences assoclated with investments in subsidiaries, associales and interests
in joint ventures, deferred tax assets are recognised only to the extent that it Is probable that the temporary
differences will reverse In the foreseesble future and texable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it Is no fonger
probable that sufficient taxable profit will be avallable to allow alt or part of the deferred tax asset to be utilised.
Unrecognised deferred fax assets are reassessed at each reporiing date and are recognised {o the extent that it has
become probable that fulure taxable profits will aliow the deferred tax asset to be recovered.

Deferred tax assels and labilities are measured at the lax rales that are expected to apply in the year when the asset is
realised or the liability Is seftied, based on tax rates {and tax faws) that have been enacted or substantively enacted at the
reporting date,

Defered tax relating {o items recagnised outsida profit or loss is recognised outside of profit of loss.

Deferred tax items are recognised in correfation to the underlying transaction either In other comprehensive income or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against qurent income fax labiiitfes and the deferred taxes relate to the same taxable entity and the sama tax authority,
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES T0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Judgments In applying accounting policies and key sources of estimation uncertainty

ih the process of applying the company's accounting policies which are described above, management has not made any critical
Judgements that have a significant effect on the amounts recogriised in the nor-statutory financial statements, except for:

Carrying value of invastments

nvestments are held af cost less any necessary provision for Impairment, Where the impairment assessment did not provide any
indication of impairment, no provision Is requlired. If any such indications exist, the carrying value of an investment is written down
to Its recoverable amount.

Recoverabifity of intercompany debtors
Intercompany dehtors are stated at their recoverable amourd less any necessary provision. Recaverability of intercompany debtors
is sssessed annually and a provision is recognised es indicated under the expected cradlt loss Impalement model.

Failr value measurement of financial instruments :
Management uses valuation technlques to determine the fair value of financlal instruments (where active market quotes are not
available) ahd non-financial assets. This involves developing estimates and assumptions conslstent with how markel participants

would price the instrument.

Management bases its assumptfons on observable data as far ms possible but this is not always available. In hat case
management uses the best information available. Estimated falr values may vary from the actual prices that would be achieved in
an arm's length transaction at the reporting date (see nate 15},

Operating loss

The operating loss is stated after charging $12,322,000 (2017 - $nil) for bad debt provision for receivables, axcept for inlerest
recelvable, from group undertakings.

Auditor's remuneration for these non-statutory financial statements was $6,500 for the year {2017: $5,000). This has been borne
by another group company.

No remuniration was paid ta the directors for qualifying services to this company {2017: $nif).

Finance income

pligh} 2017

$060 $000

Intarcompany irterest income 264,682 107,880
Fair valuze gain on finantizl assels - 11,957
254,692 119,837

intercampany interest income is derived from two loans with group undertakings: $844.1 million with an interest rate of three
month LIBOR + 4% and $2,676.5 million with an interest rate of 7.27%, respectively.
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20138

Finance expense

2018 2017

$000 $000

Interest on amounts awed to group underiakings 172,922 78,690

fnterest on bonds and bank loans 52,693 56,168

Unwinding of capltalised fees 6,004 5,504
Fair value lnss on financial assets and {abilities 16,303 -

Loss on debt extingulshment 33,430 B,973

Qther - 1,354 362

281,703 149 687

Intercompany interest expense relates to the ioans with fwo separate group yndertakings of $1,875 million with an interest rate of
three month LIBOR + 3.625%, $700 mi¥fion with an intarest rate of 6.876% and $500 milion with an Interest rate of 7.50%.

Interast on bonds and bank foans relate to our 2022 $750 millien 6.875% unsecured senlor notes and revolving credit tacility.

Loss on debt extinguishmenl for the year ended 31 December 2018 relates to the redemplion of $275 miltion on the $750 million
Senior Notes. The loss includes the wilte-off of $2.2 million of unamonrtized discounts, $4.4 million of unamortized finance costs,
$14.2 of esrly redemption prermium and $8.4 million of unamortized embedded derivatlve balance.

An additional $4.2 millien of fuss on debt extinguishment for the year ended 31 December 2018 relates to the wrile-off of financing
cost assteiated with the partial repayment of the $1,875 miltian term loan by a group underiaking, the financing fees for which the
company |5 contractually responsible,

Loss on debt extinguishment for the year ended 31 December 2017 relates to the redemption of the $1,100 miltion term foan by a
group updertzking, The loss includes the write-off of $8.9 million of unamortized discounts and capitalized finance costs, net, for
which the company is coniractually responsible.
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SABLE INTERNATIONAL FINANGE LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

cpmazoymams s A g T

2017
$000

Taxation
2018
$000
Current tax
Total current tax “
Deferred tax
Total deferred tax -

Tax on toss -

Factors affeeting tax charge for the year

The lax assessed for the year is higher than the standard rate of corporation tax in the UK of 18.00% {2017 - 19.26%). The

diffsrences are explained below:

2018 2017
$Q00 $000
Loss before tax {39,367} (30,088)
Loss multiplied by standard rate of corporation tax in the UK of 19.00% (2017 - 19,25%}) {7,480) (6,792)
Effects of:
Non deductible expanse 2,350 -
Group relief surrendered without payment 5,130 5,792

Fotal tax charge for the year =
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SABLE INTERNATIONAL FINANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Debtors

Bue after more than one year

Loans receivahle from group undertakings
Finanting prepayments
Finangial instruments - Note &

Due within one year

Loans receivable from group undertakings
Interest receivable from graup undertakings
Financial instruments - Note 8

2018 2017
$000 $000
2,667,142 2,459, 083
5,631 7,342
43,405 3,704
2,716,178 2,531,029
2018 2017
$000 $000
895,679 857,300
13,752 38,222
18,815 2,652
928,246 898,174
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

The components of our loans recelvable from group undertakings are as follows:

Carrying Carrying
Face value amount Face value amount
December December  December December
Nominal Year of 2018 2018 2017 2017
Currenty interest rate maturity $'000 $°00¢ $'000 $'000
Receivabla from group Three month
undertakings usp LIBOR + 4% 31 March 2020 844,052 841,097 801,613 801,813
Receivable from group 31 Decamber
undertakings use 7.27% 229 2676,510 2,667,142 2469,983 2,459,083
Amounts owed by
group undertakings usp 0% QOn damand 54,482 54,482 56,687 55,687

Al 34 Decamber 2018 all loans with group underakings within the company’s portfolio were performing with none past due or
credit impalred. In calculating Expected Credit Losses ("ECL”) the company has assessed that no loans with group undertakings
have experienced a significant increase in credit dsk. Accordingly, the expected credit losses are measured based on default

everits possible within the next 12 months.

A reconcillation of the movemenis in loss allowances is providsd as follows:

Expected credit loss allowances

1 January 2018

a8 ECL

$'000

Lass Aliowance

$000

0 12,370

31 December 2018

$'000

12,370

The company has determined the EGL atowance through a detalled market comparabilily analysis, The company based thelr
analysis on the spread of credit default swaps for comparable entities, adjusting the result to take into consideration the historical
performance of the ultimate parert and intermediate parent in order to determine a probability of default, which is used to develop

the ECL loss allowances noted above.
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9. Financial assets at falr value through profit or loss

In general, we seek to enter into derivative instruments to protect against (Ij increases in the interest rates on the group's variable-
rate debt and () foreign currency movements with respect o borrowings that are denominated in a currency other than the
group's functional currency, In this regard, we have entered into various derivative instruments to manage Interest rate expostre
and forelgn cuirency exposure with respect to the U.S. dollar, the British pound steding (£), the Colembian Pesos {COP) and the
Jamaican dollar {JMD}. Hedge accounting Is not applied to the group's cross-currency and inferest rate swaps. Accordingly,
changes in the fair values of the group's derivative Instruments are recorded within finance expense or finange income in the profit
and loss account.
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SABLE INTERNATIONAL FINANGCE LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Amounts falling tue within one year:
At start of year
Cash payments

Movement in fair value of derivative financial
assets

At end of year

Amounts falling due after more than one year:

At start of year

Wiita off :n connection with partial redemption of
senior notes

Movement in fair vafue of derivative financial
assels

At end of year

Amounts failing due within one year:
At start of year

Moverent in fair vajue of derivative financial
assels

At end of yaar

Amounts falling due after more than one year:

At start of year

Mavemernt in fair value of derivalive financial
assets

At end of year

31 Degember 31 December 31 December
2018 2018 2018
$000 $'000 $£1000

Gross- Embedded Total

currency and derivative

Interest rate
derivative
cantracts

2,852 - 2,852

{72,165) - (72,165)

88,426 - 88,428

18,815 - 18,915

37,671 26,033 63,704

- (9,256) (8,256)

(2,258) {8,785) {11,043}

35413 7,892 43,405

3 December

31 December

31 December

2017 2017 2017

£'000 $'000 $'0GH

Cross. Embedded Totat

currency and derivative

Intergst rate
derivative
contracts

3,325 - 3,325

673) . (673)

2,852 - 2,852

32,813 12,982 45,795

4,858 13,051 17,909

37,671 26,033 683,704
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

10.

The temms of our oufstanding cross-cuitency swap contracts at 31 December 2018 are as follows:

Final maturity date Notignal amount

Notional amount interest rate due

Interest rate due

due from due fo counierparty from counterparty to counterparty
counterparty
Byt ‘600
Mar-12 GBP 83,800 510,703 8.63% 9,79%
Dec-22 $108,348 MDD $13,817,500 0.00% 8.20%
Aug-26 $56,338 COP 180,000,000 0.00% 2.98%
Intarest Rate Swaps:
The terms of our outstarding interest rate swap contracts at 31 December 2018 are as follows:
Notional amount Interest rate due {nternst rate due

Final maturity date

from counterparty

to counterparty

uUs$'oo0
Dec-22 & Jan-25 2,975,000 0.00% 2.21%
Dec-12 1,875,000 3.25% 3.14%

Embedded Dearlvatives

The redsmpticn term pursuant fo the USE750 millien Senior Notes {each as defined and described In note $3) reprasents an
embedded derdvative instrument, which requires bifurcalion from the debt instrument. The bifurcated amount Is carried at fair value
on the balance sheet. Any gain or loss assoclated with the recurring valuation of this embedded derivative is recorded in finance

incame of expense in the profit and loss account.

There were no transfers between levels within the fair value measurement hierarchy during the current or prior yaar,

Creditors: amounts falling due within one year

Other group payables

Third party interest accrual
Accruais

Financlal instruments -~ note 12

2018 2017
$000 $000
349,419 241,920
15,189 22,479
- 42
21,856 21,435
386,164 355,876
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Creditors: amounts falling due after more than one year

2018 2017
$000 3000
L.e=ns payable to group undertakings 3,061,815 2,515,020
Financial instruments - Note 12 29,107 20,977
Debantures loans - Note 13 450,772 731,150
Other loans - Note 13 - 50,000
3,641,694 337,147
The componants of our loans payable to Group underlakings are as follows:
Currency Nominal Year of Face value  Carylng Face value Carrying
interest rate maturity December amount  December amount
2018  [December 2017 Pecembe;
$'000 2018 $000 2017
$00¢ $'000
Amnounts owed to ush Three month 31 December - - - -
group undertakings EURIBOR + 2022
4,875%
Amounts owed ta ush Three month 31 December - . - -
groug undertakings EURIBOR + 2022
4.875%
Amounts owed to LSD Threg month 31 December - - . .
group underakings EURIBOR + 2022
4.875%
Amourts owed to LD Threa month 31 Janussy 1,861,815 1,861,815 1,825,000 1,815,020
group urdertakings LIBOR + 2026
3.375%
Amounts owed fo UsD 8.876% 15 September 700,000 700,000 700,000 700,000
group undertakings 2027
Amounts owad to usb 7.500% 15 October 500,600 500,000 - -
group undertakings 2026

In August 2017, the company issued a §1,826 million unsecured note payable to a group undertaking in connection with that
entity's drawdown of a term loan from a third party. The note carries inlerest of thres month LIBOR + 3.625% and is due
Decémber 2025, On 9 February 2018, the $1,825 million was refinanced with a $50 million upsize and one year extension making
the new balance $1,878 millfor, <ue Janusry 2026,

tn addition, In 2017, the company Issued a $700 million nete payable to ancther group undertaking in coanection with that entity's
issuance of notes to third parties, The note with the group undertaking cawries interest of 8.878% and Is due September 2027.

On 11 Qotober 2018, the company issved a $500 million note payable to another group undertaking in connection with that entiiy’s
issuance of notes to third parties, The note with the group undartaking carries interest of 7.500% and is due Ociober 2028,

Loans payable lo group undertakings includes unamortised deferced fees of debt issued by group entities.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

12,

Financial liabilities at falr value through profit or loss

Amounts falling due within ehe yeat:

At start of year

Cash payments

Movemerit in fair value of derivative financial Eabilities

At end of year
Amounts falling due after more than one year:

At start of year
Movement in fair value of derivative financiat liabilities

At end of year

31 December

31 December

2018 2017
$'000 $'000
21,435 22,465
(84,135} {15,914}
84,556 14,884
21,856 21,438
20,977 30,682
8,130 {9,505)
29167 20,077
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SABLE INTERNATIONAL FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

Borrowlngs

This note provides formation about the contractual terms of the company's inferest bearing loans and borrowings, which are
measurad at amartised cost,

Interest 31 December 31 December
rate % 2018 2017
$7000 $'600

Creditors: falling due after more than one year
2023 US3625 miflion revalving credit facllity 4,358 - 50,000
2022 US$750 million unsecured senior nates 8.875 472,825 745,751
Deferred financing cost net {22,053} {14,601}
450,712 781,150

Revolving credit facilities

In May 2018, the company entered Into a $570 million revalving credit facility, with 2 maturily date of 31 March 2020. In October
2018, the revolving credit facillty was increased from $570 million to $626 million.

In May 2017, the company entered into a new $625 milion revolving credit facility, extending the faciily to 30 June 2023 and
refinancing the revolving credit facity commitment on substantially the same terms and conditions as the facility being replaced.

The agreaments for the facilities contain financial and other covenants which are standard to these types of arangements. The
$625 mililon revolving oredit facility has a fee on unused commitments of 0.5% per year. $625 million was undrawn as of 31
December 2018,

Bonds

On 31 July 2015 the company issued $750 milion of senior notes {‘$760 million Sentar Notes") with a coupon rate of 6.876% due
in August 2022, drawn down on 5 August 2015. Interest payments of 6,875% are payable semi-atinually on 1 February and 1
August of each yedr commencing on 1 February 2016, The $750 mlllion Senior Notes are guaranteet by certain subsidiaries of

CWC. The 3750 million Senior Notes had an issue price of 88.644%.

On 3 November 2018, the company completed the redemption of $275m of aggregate principal amount on the 2022 Senior
noles.

On 2 May 2018, the company completed the redemption of $160m of aggregate principat amount an the 2022 Senior notes.
QOn 29 July 2019, the company completed the redemplion of $115m of aggregate princlpal amount on the 2022 Senior notes.

On 12 August 2019, the company completed the pay off of the outstanding $210m of aggregate principal amount on the 2022
Senior notes,

Qn 7 July 2019, the company issued $400 million of senior notes {*$400 million Senicr Notes”) with a coupon rate of 5.75% due in
February 2027. interest payments of 5,75% are payable semi-annually on 7 January and 7 July of each year commenging on 7
July 2019. The $750 mitlion Senior Noles are guaranieed by cerlain subsidiaries of CWC. The $400C million Senicr Notes had an
Issue price of 99.195%.

US$750 milllon Senior Notes redemption apilon

Subject to the clreumstances described below, the US$750 milllon Senior Noles were non-callable untll 1 August 2018, The
company was abla ko redeem some o all of the applicable notes by paying a “make-whale” premium, which is gererally based on
the present value of all scheduled interest payments until 1 August 2018 using the discount rate as of the redemption date, plus 50
basis points, and is subject to & minimum 1% of the principal amount outstanding at any redemption date prior to 1 August 2014,
The company was able to redasrn some or all of the US$750 millon Sentor Notes, at the following redemiption prices (expressed
as & percentage of the principal amount) plus accrued and unpaid interest and additional amounts, if any, to the redemption date,
as set forth below during each 12-month period commencing 1 August:
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14,

T = 105.156%
2018 103.438%

2020 101.719%
100.000%

2021 and thereafter

As described gbove, the company has redeemed the US$750 million Senlor Notes in a series of redemptions in 2018 and
2018.

Shara capital

2018 2097
¥ 3

Allotted, called up and fully paid
1 1

1 {2017 - %) Ordinary share of $1.00

The holders of ordinary shares are entitled o receive dividends as declared from fime o fime and are enfltled to one vole per
share al meetings of the company.
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18,

Fdir Yalue Measurements

We measura our derivative instruments at fair value, The repored fair values of these derdvative instruments as of 31 December
2018 likely will not rapresent the value thal wilt be paid or received upon the ultimate setflemant or disposition of these assets and
fiabilitles. With respect to our derivative insfruments, we sxpect that the values realised generally will be based on maket
corxditions at the time of setlement, which may occur at the maturity of the derivative Instrument ar at the time of the repayment
or refinancing of the underlying debt instrument.

We disclose falr vatue measurements according to a falr value hierarchy that prioritises the inputs 1o valuation techniques usad to
measure fair valug jnto three broad levels, Level 1 Inputs are gquoted market prices In active markets for identical assets or
liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are Inpuis other than quoted
market prices included within Leve! 1 that are observable for the asset or Habilily, sither direcily or indirectly. Level 3 inputs are
unobservable inputs for the asset or liabllity. We record transfers of assets or llabilities into or out of Levals 1, 2 or 3 at the
beginning of the quarter during which the fransfer oocurred. Duwsing the year ended 31 December 2018, no such transfers were
made,

All of our Level 2 inputs (interest rate futures, swap rates and certain of the inputs for our weighted average cost of capital
calculations) and certain of our Level 3 inpuls (forecasted volatilites and credit spreads) are obtained from pricing services.
These inputs, or interpolations or extrapolations thareof, are used in our Internat models to calculate, among other items; yield
curvas, forward Interest and currency rates and weighted average cost of capital rates. In the normal course of business, we
receive markat value assassments from the counterparties to our derivalive contracts. Although we compare these assessments
to our internat valuations and fnvestigate unexpected differences, we do nat otherwise rely on counterparly quotes to determine
the fair values of our derivatlve instruments. The midpoints of applicable bid and ask ranges generally are used as inputs for our
Internal valuaiions.

in order to manage our interest rate and foreign currency exchange sisk, we have entered into varlous derivative instruments, as
further described in note 8. The recurting falr valve measurements of these instruments are determined using discounted cash
flow models. With the excaplion of the Inputs for the US dolter to Jamaican dollar cross-currency swaps, most of the inputs to
these discounted cash flow models consist of, or are derved from, pbservable Level 2 data for substantially the full term of those
instruments, This observable data includes most interest rate futures and swap rates, which are retiieved or derived from
avaitable market data. Although we may extrapolate or interpolate this data, we do not otharwise alter this data in performing our
valuations, We incorporate a credit risk valuation adjustment in our falr value measurements to estimate tha impact of both our
own non-pedormance risk and the hon-performance sk of our counferparies. Our and our counterparties’ credil spreads
represent our most significant Level 3 Inputs and these inputs are used 16 derlve the credit risk valuation adjusiments with respect
to these instruments. As we would not expect changes in owr or our counterparties’ credit spreads to have a significant bmpact on
the valuations of thesa instruments, we have determined that these valuations (other than the currency swaps) fall under Level 2
of the fair value hierarchy. Due to the lack of Level 2 inpuis for the curency swaps valuation, we belleve this vaiuation falls under
Level 3 of the fair value hierarchy. Our credlt risk veluation adjustments with respect to our gross-currency and interest rate swaps
are quantified and further axplained in note 8.

We have bifurcated an embedded dedvalive associated with certain redemption terms of tha $750 milllon Senior Notes. The
recurring falr value measurements of these embedded derivatives are determined using observable Level 2 data applying a
binemial treefiattice approach based on the Hull-White single factor Interest rate term structure model. Under this approach, an
intarest zate lattica s constructed according to a given short-rate volatility and mean reversion constant as implied by the market
at each valuation date.
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16,

17.

) o 31 December 2018 31 Decembar 2017
Carrying Estimated Carrying Eslimated
amount falr value amount fair value
$'000 $'000 $000 000
Asseots carried at fair value
Derivative instruments {a} 2 54,328 54,328 40,323 40,323
Embedded derivatives (b} 3 7,952 7,002 26,033 26,033
Total assets carried at fair value 62,320 62,320 66,356 66,356
Assets carried at cost or amortised cost:
lLoans receivable from group undertakings 3,562,721 3,562,721 3,317,283 3,317,283
Liabilities carried at fair value
Detivative instruments {ga) 2 50,963 50,963 42,412 42,4192
Liahifities carried at cost or amortised cost:
Bomgwings 450,772 450,772 785,751 795,751
Loans payable fo group undertakings 3,061,815 3,061,815 2.472,543 2472543
Total fabilitias carried at cost or amortised 3,512,587 3,512,587 3,268,294 3,268,294

cost

{2) These amounts represent our cross-currency and interest rate swaps.
{b} These amounts represant embedded derivative instruments associated with the $750 million Senlor Notes.

Guarantees

On 26 May 2017, the company, along with olier Gable & Wireless Graup {"group"} cempanies, became a joint and several
guaranier of Coral US Co-Borrower, LLC, in its capacity as issuar under $1,125 miliion of term loar facilities, which was
subsequenily increased to $1,825 million, due January 2025.

On 7 February 2018, the company, aleng with other group companies, became a joint and sevesal guarantor of Coral US Go-
Borrower, 1.LC, In its capacity as jssuer under g $1,875 term loan facility, due January 2026, The net procaads of the new term
foan facifity were used {o repay in full the $4,825 million {erm loan due January 2025, which the company was a quarantor of as at
31 Decamber 2017.

inn April 2019, the company, along with other group companies, was a joint and several guarantor on the 3400 million senhior
secured notes due 2026,

Parent undertaking and contrelling party

The company's immediate parent undertaking is Sable Holding Limited,

The smallest and largest groups of which the company is 2 member and in to which the company's accounts were cansolidated
at 31 Dacermber 2018 are Cahle & Wireless Communications Limited FCWGC group™} and LLA, respectively,

The company's ultimate parent underaking and sontreling party at 31 December 2018 was LLA.

Cepies of CWG group accounts referred to above which inciude the results of the company are avallahle from the company
secretary, Cable & Wireless Communications Limited, Griffin House, 161 Hammersmith Road, London W6 8BS ar from CWC's
websita; www.owe.com,

In addition coples of the cansalidated LLA accoums are available on LI A’s website at vww.llz.com.
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18.

Post halance sheet events

The company has the following post balance sheet events in addition to those disclosed elsewhere within the financlal
statenents:

On 2 May, 28 July and 12 August 2049, the company completed the redemption of $150m, $115m and $290m respectively, of
aggregate principal on the $750 million Senior Notes. According to the redemption terms of de Indenture, we paid 105.156% and
103,438% redemption price in addition fo accrued and unpaid interest on the redeemed netes. The $750 million Senlor Notes
were fully repaid after these redemptions.

On 7 July 2019, the company issued $400 mition of senier nates (“$400 miflon Senior Notes™) with a coupon rate of 5.75% dua in
February 2027. Interest payments of 5.76% are payable seml-annually on 7 January and 7 July of each year commencing on 7
July 2019, The $750 million Senior Noles are guaranteed by certain subsidiaries of GWC. The $400 milllon Senfor Notes had an
issue price of 99.195%.
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